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[PERMANENT RULE ADOPTED July 10, 2014]

DEPARTMENT OF REGULATORY AGENCIES
DIVISION OF REAL ESTATE
BOARD OF REAL ESTATE APPRAISERS
4 CCR 725-2

NOTICE OF PROPOSED PERMANENT RULEMAKING HEARING
July 10, 2014

CHAPTER 1: DEFINITIONS

Pursuant to and in compliance with Title 12, Article 61 and Title 24, Article 4, C.R.S. as amended,
notice of proposed rulemaking is hereby given, including notice to the Attorney General of the
State of Colorado and to all persons who have requested to be advised of the intention of the
Colorado Board of Real Estate Appraisers (the “Board”) to promulgate rules, or to amend, repeal
or repeal and re-enact the present rules of the Board.

STATEMENT OF BASIS

The statutory basis for the rules titled Rules of the Board of Real Estate Appraisers is Chapter 7
of Title 12, Article 61, Colorado Revised Statutes, as amended.

STATEMENT OF PURPOSE
The purpose of this rule is to effectuate the legislative directive to promulgate necessary and
appropriate rules in conformity with the statute and the provisions of the federal Financial
Institutions Reform, Recovery and Enforcement Act of 1989.
SPECIFIC PURPOSE OF THIS RULEMAKING
The specific purpose of this rule is to amend or repeal existing rules with respect to appraisal

related definltions.

Proposed New, Amended and Repealed Rules

[Deleted material shown struck—through, new material shown ALL CAPS. Rules, or portions of
rules, which are unaffected are reproduced. Readers are advised to obtain a copy of the
complete rules of the Board at www.dora.state.co.us/real-estate/rulemaking/BOREA/index.htm]

CHAPTER 1: DEFINITIONS

1.11 Board Rules or Rules: Those rules adopted by the Colorado Board of Real Estate
Appraisers pursuant to Section 12-61-704(1)(a)(l), (1), (1) C.R.S., as amended.

1.13  Licensed Appraiser: A person who has been granted a license pursuant to §12-61-
706(1)(b)(IV), C.R.S. as a Licensed Appraiser by the Board as a result of meeting the
real estate appraisal education, experience, and examination requirements established
by Board Rule 2.2, the AQB, or as a result of licensure through endorsement from
another state as provided by Chapter 9 of these Rules. The usual scope of practice for
the Licensed Appraiser shall be, if competent for the assignment, appraisal of non-
complex one to four unit residential properties having a transaction value of less than





1.14

1.18

1.36

1.37

$1,000,000 and complex one to four unit residential properties having a transaction value
of less than $ 250,000, or as allowed by §12-61-706(4), C.R.S.

Certified Residential Appraiser: A person who has been granted a license pursuant to
§12-61-706(1)(b)(Il), C.R.S. as a Certified Residential Appraiser by the Board as a result
of meeting the real estate appraisal education, experience, and examination
requirements established by Board Rule 2.3, the AQB, or as a result of licensure through
endorsement from another state as provided by Chapter 9 of these Rules. The usual
scope of practice for the Certified Residential Appraiser shall be, if competent for the
assignment, appraisal of one to four unit residential properties without regard to
transaction value or complexity, or as allowed by §12-61-706(4), C.R.S. Such scope of
practice includes vacant or unimproved land that is to be used for development for a one
to four unit residential property, or vacant or unimproved land for which the highest and
best use is a one to four unit residential property. The scope of practice for a Certified
Residential Appraiser does not include vacant or unimproved land that has the potential
for subdivision development for which the subdivision development analysis method of
land valuation is necessary and applicable.

Temporary Practice Permit: A permit issued pursuant to Section 12-61-711(3), C.R.S,,
(as amended) and Chapter 10 of these rules allowing an appraiser licensed in another
jurisdiction to appraise property in Colorado under certain conditions without obtaining
Colorado licensure.

Good Standing: Not having been subject to a stipulation or final agency order, the terms
of which were completed no less than three years prior, or had a license revoked or
permanently surrendered for any of the violations enumerated under §812-61-713 or 12-
61-716, C.R.S. A license will be considered to be in good standing three years following
the completion of all terms of an executed stipulation or final agency order. If a licensee
has an executed stipulation for diversion, the license will not be in good standing with the
Board until all terms of the stipulated agreement have been successfully completed.

Ad Valorem Appraiser: a person who has been granted a license pursuant to 12-61-
706(2)(b)(1ll), C.R.S. as a licensed Ad Valorem Appraiser by the Board as a result of
meeting the real estate appraisal education and examination requirements established by
Board Rules 2.9 or 2.10. A licensed Ad Valorem Appraiser cannot conduct appraisal
assignments outside the scope of the appraiser’s official duties as a County Assessor, an
employee of a County Assessor’s Office or as an employee with the Division of Property
Taxation within the Department of Local Affairs.

A hearing on the above subject matter will be held on Thursday, July 10, 2014, at the
Colorado Division of Real Estate, 1560 Broadway, Suite 110D, Denver, Colorado 80202
beginning at 9:00 a.m.

Any interested person may participate in the rule making through submission of written data,
views and arguments to the Division of Real Estate. Persons are requested to submit data, views
and arguments to the Division of Real Estate in writing no less than ten (10) days prior to the
hearing date and time set forth above. However, all data, views and arguments submitted prior to
or at the rulemaking hearing or prior to the closure of the rulemaking record (if different from the
date and time of hearing), shall be considered.

Please be advised that the rule being considered is subject to further changes and modifications
after public comment and formal hearing.
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[PERMANENT RULE ADOPTED July 10, 2014]

DEPARTMENT OF REGULATORY AGENCIES
DIVISION OF REAL ESTATE
BOARD OF REAL ESTATE APPRAISERS
4 CCR 725-2

NOTICE OF PROPOSED PERMANENT RULEMAKING HEARING
July 10, 2014

CHAPTER 2: REQUIREMENTS FOR LICENSURE AS A REAL ESTATE APPRAISER

Pursuant to and in compliance with Title 12, Article 61 and Title 24, Article 4, C.R.S. as amended,
notice of proposed rulemaking is hereby given, including notice to the Attorney General of the
State of Colorado and to all persons who have requested to be advised of the intention of the
Colorado Board of Real Estate Appraisers (the “Board”) to promulgate rules, or to amend, repeal
or repeal and re-enact the present rules of the Board.

STATEMENT OF BASIS

The statutory basis for the rules titled Rules of the Board of Real Estate Appraisers is Chapter 7
of Title 12, Article 61, Colorado Revised Statutes, as amended.

STATEMENT OF PURPOSE
The purpose of this rule is to effectuate the legislative directive to promulgate necessary and
appropriate rules in conformity with the statute and the provisions of the federal Financial
Institutions Reform, Recovery and Enforcement Act of 1989.
SPECIFIC PURPOSE OF THIS RULEMAKING
The specific purpose of this rule is to amend or repeal existing rules with respect to requirements

for obtaining a real estate appraiser’s license or credential.

Proposed New, Amended and Repealed Rules

[Deleted material shown struck—through, new material shown ALL CAPS. Rules, or portions of
rules, which are unaffected are reproduced. Readers are advised to obtain a copy of the
complete rules of the Board at www.dora.state.co.us/real-estate/rulemaking/BOREA/index.htm]





CHAPTER 2: REQUIREMENTS FOR LICENSURE AS A REAL ESTATE APPRAISER

2.9

2.10

An applicant for licensure as a Colorado Ad Valorem Licensed Appraiser, on or after July
1, 2013, must successfully complete the following requirements, or the substantial
equivalent thereof:
A. Real estate appraiser education:
1. Introduction to Mass Appraisal: no less than 35 hours;
2. Basic Appraisal Principles: no less than 30 hours;
3. Basic Appraisal Procedures: no less than 30 hours; and
4, 15-Hour National USPAP Course: 15 hours.
B. Real Estate Appraisal examination: successful completion of the Ad Valorem
Appraiser examination as provided in Chapter 4 of these Rules; and
C. Ad Valorem employment: signed certification by the applicant that the applicant
is currently a County Assessor, an employee of a County Assessor’s Office, or
an employee of the Division of Property Taxation in the Department of Local
Affairs.

Ad Valorem Appraisers that were transferred from a Registered Appraiser credential to
an Ad Valorem License on July 1, 2013, must complete a course in the Introduction to
Mass Appraisal, no less than 35 hours and including the course exam, by December 31,
2015.





[THIS PAGE NOT FOR PUBLICATION IN THE CODE OF COLORADO REGULATIONS]

A hearing on the above subject matter will be held on Thursday, July 10, 2014, at the
Colorado Division of Real Estate, 1560 Broadway, Suite 110D, Denver, Colorado 80202
beginning at 9:00 a.m.

Any interested person may participate in the rule making through submission of written data,
views and arguments to the Division of Real Estate. Persons are requested to submit data, views
and arguments to the Division of Real Estate in writing no less than ten (10) days prior to the
hearing date and time set forth above. However, all data, views and arguments submitted prior to
or at the rulemaking hearing or prior to the closure of the rulemaking record (if different from the
date and time of hearing), shall be considered.

Please be advised that the rule being considered is subject to further changes and modifications
after public comment and formal hearing.
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[PERMANENT RULE ADOPTED July 10, 2014]

DEPARTMENT OF REGULATORY AGENCIES
DIVISION OF REAL ESTATE
BOARD OF REAL ESTATE APPRAISERS
4 CCR 725-2

NOTICE OF PROPOSED PERMANENT RULEMAKING HEARING
July 10, 2014

CHAPTER 3: STANDARDS FOR REAL ESTATE APPRAISAL QUALIFYING EDUCATION
PROGRAMS

Pursuant to and in compliance with Title 12, Article 61 and Title 24, Article 4, C.R.S. as amended,
notice of proposed rulemaking is hereby given, including notice to the Attorney General of the
State of Colorado and to all persons who have requested to be advised of the intention of the
Colorado Board of Real Estate Appraisers (the “Board”) to promulgate rules, or to amend, repeal
or repeal and re-enact the present rules of the Board.

STATEMENT OF BASIS

The statutory basis for the rules titled Rules of the Board of Real Estate Appraisers is Chapter 7
of Title 12, Article 61, Colorado Revised Statutes, as amended.

STATEMENT OF PURPOSE
The purpose of this rule is to effectuate the legislative directive to promulgate necessary and
appropriate rules in conformity with the statute and the provisions of the federal Financial
Institutions Reform, Recovery and Enforcement Act of 1989.
SPECIFIC PURPOSE OF THIS RULEMAKING
The specific purpose of this rule is to amend or repeal existing rules with respect to requirements

for qualifying education programs.

Proposed New, Amended and Repealed Rules

[Deleted material shown struck—through, new material shown ALL CAPS. Rules, or portions of
rules, which are unaffected are reproduced. Readers are advised to obtain a copy of the
complete rules of the Board at www.dora.state.co.us/real-estate/rulemaking/BOREA/index.htm]

CHAPTER 3: STANDARDS FOR REAL ESTATE APPRAISAL QUALIFYING EDUCATION
PRGORAMS

3.23 Introduction to mass appraisal courses that have been approved by the Board as qualifying
education can be used for credit as appraisal subject matter electives for applicants
seeking licensure as a Certified Residential Appraiser or Certified General Appraiser.

A hearing on the above subject matter will be held on Thursday, July 10, 2014, at the
Colorado Division of Real Estate, 1560 Broadway, Suite 110D, Denver, Colorado 80202
beginning at 9:00 a.m.





Any interested person may participate in the rule making through submission of written data,
views and arguments to the Division of Real Estate. Persons are requested to submit data, views
and arguments to the Division of Real Estate in writing no less than ten (10) days prior to the
hearing date and time set forth above. However, all data, views and arguments submitted prior to
or at the rulemaking hearing or prior to the closure of the rulemaking record (if different from the
date and time of hearing), shall be considered.

Please be advised that the rule being considered is subject to further changes and modifications
after public comment and formal hearing.
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[PERMANENT RULE ADOPTED July 10, 2014]

DEPARTMENT OF REGULATORY AGENCIES
DIVISION OF REAL ESTATE
BOARD OF REAL ESTATE APPRAISERS
4 CCR 725-2

NOTICE OF PROPOSED PERMANENT RULEMAKING HEARING
July 10, 2014

CHAPTER 4: STANDARDS FOR REAL ESTATE APPRAISAL LICENSING EXAMINATIONS

Pursuant to and in compliance with Title 12, Article 61 and Title 24, Article 4, C.R.S. as amended,
notice of proposed rulemaking is hereby given, including notice to the Attorney General of the
State of Colorado and to all persons who have requested to be advised of the intention of the
Colorado Board of Real Estate Appraisers (the “Board”) to promulgate rules, or to amend, repeal
or repeal and re-enact the present rules of the Board.

STATEMENT OF BASIS

The statutory basis for the rules titled Rules of the Board of Real Estate Appraisers is Chapter 7
of Title 12, Article 61, Colorado Revised Statutes, as amended.

STATEMENT OF PURPOSE
The purpose of this rule is to effectuate the legislative directive to promulgate necessary and
appropriate rules in conformity with the statute and the provisions of the federal Financial
Institutions Reform, Recovery and Enforcement Act of 1989.
SPECIFIC PURPOSE OF THIS RULEMAKING
The specific purpose of this rule is to amend or repeal existing rules with respect to requirements

for license examinations.

Proposed New, Amended and Repealed Rules

[Deleted material shown struck—through, new material shown ALL CAPS. Rules, or portions of
rules, which are unaffected are reproduced. Readers are advised to obtain a copy of the
complete rules of the Board at www.dora.state.co.us/real-estate/rulemaking/BOREA/index.htm]





CHAPTER 4: STANDARDS FOR REAL ESTATE APPRAISAL LICENSING EXAMINATIONS

4.1 Any person wishing to apply for any appraiser’s license shall register for and achieve a
passing score on the appropriate level of examination with the testing service designated
by the Board. No other examination results will be accepted. The appropriate levels of
examination for the respective levels of licensure are as follows:

License Level Examination

Licensed Ad Valorem Appraiser Licensed Ad Valorem Appraiser
Licensed Appraiser Licensed Real Property Appraiser
Certified Residential Appraiser Certified Residential Appraiser
Certified General Appraiser Certified General Appraiser

A hearing on the above subject matter will be held on Thursday, July 10, 2014, at the
Colorado Division of Real Estate, 1560 Broadway, Suite 110D, Denver, Colorado 80202
beginning at 9:00 a.m.

Any interested person may participate in the rule making through submission of written data,
views and arguments to the Division of Real Estate. Persons are requested to submit data, views
and arguments to the Division of Real Estate in writing no less than ten (10) days prior to the
hearing date and time set forth above. However, all data, views and arguments submitted prior to
or at the rulemaking hearing or prior to the closure of the rulemaking record (if different from the
date and time of hearing), shall be considered.

Please be advised that the rule being considered is subject to further changes and modifications
after public comment and formal hearing.
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[PERMANENT RULE ADOPTED July 10, 2014]

DEPARTMENT OF REGULATORY AGENCIES
DIVISION OF REAL ESTATE
BOARD OF REAL ESTATE APPRAISERS
4 CCR 725-2

NOTICE OF PROPOSED PERMANENT RULEMAKING HEARING
July 10, 2014

CHAPTER 5: STANDARDS FOR REAL ESTATE APPRAISAL EXPERIENCE

Pursuant to and in compliance with Title 12, Article 61 and Title 24, Article 4, C.R.S. as amended,
notice of proposed rulemaking is hereby given, including notice to the Attorney General of the
State of Colorado and to all persons who have requested to be advised of the intention of the
Colorado Board of Real Estate Appraisers (the “Board”) to promulgate rules, or to amend, repeal
or repeal and re-enact the present rules of the Board.

STATEMENT OF BASIS

The statutory basis for the rules titled Rules of the Board of Real Estate Appraisers is Chapter 7
of Title 12, Article 61, Colorado Revised Statutes, as amended.

STATEMENT OF PURPOSE
The purpose of this rule is to effectuate the legislative directive to promulgate necessary and
appropriate rules in conformity with the statute and the provisions of the federal Financial
Institutions Reform, Recovery and Enforcement Act of 1989.
SPECIFIC PURPOSE OF THIS RULEMAKING
The specific purpose of this rule is to amend or repeal existing rules with respect to requirements

for appraisal experience.

Proposed New, Amended and Repealed Rules

[Deleted material shown struck-through, new material shown ALL CAPS. Rules, or portions of
rules, which are unaffected are reproduced. Readers are advised to obtain a copy of the
complete rules of the Board at www.dora.state.co.us/real-estate/rulemaking/BOREA/index.htm]
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CHAPTER 5: STANDARDS FOR REAL ESTATE APPRAISAL EXPERIENCE

5.1

5.8

5.9

The quantitative experience requirements must be satisfied by time spent on the
appraisal process. Acceptable experience includes appraisal, appraisal review, appraisal
consulting, and mass appraisal experience where the appraiser demonstrates proficiency
in the development and reporting of the assignment results utilizing recognized appraisal
principles and methodology during the appraisal process as defined by Board Rule 1.29.
The Board may consider other experience upon petition by the applicant. All experience
must be obtained after January 30, 1989 and comply with USPAP.

There need not be a client in a traditional sense (i.e. a client hiring an appraiser for a
business purpose) in order for an appraisal to qualify for experience, but experience
gained for work without a traditional client cannot exceed 50% of the total experience
requirement. A client may include a government entity or a court of competent
jurisdiction.

Practicum courses that are approved by the AQB Course Approval Program or the Board
can satisfy the nontraditional client experience requirement. A practicum course must
include the generally applicable methods of appraisal practice for the credential category.
Content includes, but is not limited to: requiring the student to produce credible
appraisals that utilize an actual subject property; performing market research, containing
sales analysis; and applying and reporting the applicable appraisal approaches in
conformity with USPAP. Assignments must require problem solving skills for a variety of
property types for the credential category. Experience credit shall be granted for the
actual classroom hours of instruction, and hours of documented research and analysis as
awarded from the practicum course approval process.

Each application for licensure pursuant to Board Rules 2.2, 2.3, or 2.4 shall be
accompanied by a log of real estate appraisal experience on a form or in the manner
specified by the Board. The experience log must include the following:

A. Type of property;

B. Date of report;

C. Address of appraised property;

D. Description of work performed by the applicant, and scope of review and
supervision of the supervising appraiser, if applicable;

E. Number of actual work hours by the applicant on the assignment;

F. The signature and state certification number of the supervisor, if applicable.
Separate experience logs shall be maintained for each supervising appraiser, if
applicable;

G. An attestation certifying the accuracy and truthfulness of the information
contained within the experience log; and

H. The applicant’s original, handwritten signature and the original, handwritten

signature of the supervisor, if applicable.

A hearing on the above subject matter will be held on Thursday, July 10, 2014, at the
Colorado Division of Real Estate, 1560 Broadway, Suite 110D, Denver, Colorado 80202
beginning at 9:00 a.m.

Any interested person may participate in the rule making through submission of written data,
views and arguments to the Division of Real Estate. Persons are requested to submit data, views
and arguments to the Division of Real Estate in writing no less than ten (10) days prior to the
hearing date and time set forth above. However, all data, views and arguments submitted prior to
or at the rulemaking hearing or prior to the closure of the rulemaking record (if different from the
date and time of hearing), shall be considered.

Please be advised that the rule being considered is subject to further changes and modifications
after public comment and formal hearing.





		Proposed New, Amended and Repealed Rules




[PERMANENT RULE ADOPTED July 10, 2014]

DEPARTMENT OF REGULATORY AGENCIES
DIVISION OF REAL ESTATE
BOARD OF REAL ESTATE APPRAISERS
4 CCR 725-2

NOTICE OF PROPOSED PERMANENT RULEMAKING HEARING
July 10, 2014

CHAPTER 6: APPLICATION FOR LICENSURE

Pursuant to and in compliance with Title 12, Article 61 and Title 24, Article 4, C.R.S. as amended,
notice of proposed rulemaking is hereby given, including notice to the Attorney General of the
State of Colorado and to all persons who have requested to be advised of the intention of the
Colorado Board of Real Estate Appraisers (the “Board”) to promulgate rules, or to amend, repeal
or repeal and re-enact the present rules of the Board.

STATEMENT OF BASIS

The statutory basis for the rules titled Rules of the Board of Real Estate Appraisers is Chapter 7
of Title 12, Article 61, Colorado Revised Statutes, as amended.

STATEMENT OF PURPOSE
The purpose of this rule is to effectuate the legislative directive to promulgate necessary and
appropriate rules in conformity with the statute and the provisions of the federal Financial
Institutions Reform, Recovery and Enforcement Act of 1989.
SPECIFIC PURPOSE OF THIS RULEMAKING
The specific purpose of this rule is to amend or repeal existing rules with respect to requirements

for individuals who apply for an appraiser’s license or credential.

Proposed New, Amended and Repealed Rules

[Deleted material shown struck-through, new material shown ALL CAPS. Rules, or portions of
rules, which are unaffected are reproduced. Readers are advised to obtain a copy of the
complete rules of the Board at www.dora.state.co.us/real-estate/rulemaking/BOREA/index.htm]

CHAPTER 6: APPLICATION FOR LICENSURE

6.6 Submission of an application does not guarantee issuance of a license, or issuance of a
license within a specific period of time. Applicants shall observe the provisions of Section
12-61-719, C.R.S. and Board Rules Chapter 12. Applicants shall not represent
themselves as being licensees of the Board until receipt of the Board issued license
document.

6.7 Pursuant to Section 12-61-712(1), C.R.S., an applicant who has been convicted of,
entered a plea of guilty to, or entered a plea of nolo contendere to a crime, shall file with
his or her application an addendum to the application in a form prescribed by the Board.
Such addendum shall be supported and documented by, without limitation, the following:
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6.8

6.10

A. Court documents, including original charges, disposition, pre-sentencing report and
certification of completion of terms of sentence;

B. Police officer’s report(s);
C. Probation or parole officer’s report(s);

D. A written personal statement explaining the circumstances surrounding each
violation, and including the statement “I have no other violations either past or
pending”;

E. Letters of recommendation; and

F. Employment history for the preceding five years.

Prior to application for licensure, an individual may request that the Board issue a
preliminary advisory opinion regarding the possible effect of convictions, pleas of guilt or
nolo contendere for criminal offenses. A person requesting such an opinion is not
applicant for licensure. The Board may, at its sole discretion, issue such an opinion,
which shall not be binding on the Board or limit the authority of the Board to investigate a
later application for licensure. The issuance of such an opinion shall not prohibit a person
from submitting an application for licensure. A person requesting such an opinion shall do
so in a request form prescribed by the Board. Such request form shall be supported and
documented by, without limitation, the following:

A. Court documents, including original charges, disposition, pre-sentencing report and
certification of completion of terms of sentence;

B. Police officer’s report(s);
C. Probation or parole officer’s report(s);

D. A written personal statement explaining the circumstances surrounding each
violation, and including the statement “I have no other violations either past or
pending”;

E. Letters of recommendation; and

Employment history for the preceding five years.

m

Every active appraiser, or applicant for an active appraiser’s credential, must have in
effect a policy of errors and omissions insurance to cover all acts requiring a license.

A. The Division will enter into a contract with a qualified insurance carrier to make
available to all licensees and license applicants a group policy of insurance under the
following terms and conditions:

1. The insurance carrier is licensed and authorized by the Colorado Division of
Insurance to write policies of errors and omissions insurance in this state.

2. The insurance carrier maintains an A.M. best rating of “A-" or better.

3. The insurance carrier will collect premiums, maintain records and report names
of those insured and a record of claims to the Board on a timely basis and at no
expense to the Board.

4. The insurance carrier has been selected through a competitive bidding process.

5. The contract and policy are in conformance with this rule and all relevant
Colorado statutory requirements.

B. The group policy shall provide, at a minimum, the following terms of coverage:

1. Coverage for all acts for which a real estate appraiser’s license is required to the
extent of the professional appraisal work the appraiser is permitted by his or her
license level to perform, except those illegal, fraudulent, or other acts which are
normally excluded from such coverage.





That the coverage cannot be canceled by the insurance carrier except for
nonpayment of the premium or in the event a licensee becomes inactive, is
revoked or an applicant is denied a license.

The coverage afforded by the policy shall not contain exclusions for coverage of
claims for damages reasonably expected in connection with professional
appraisal services, including but not limited to, claims for damages made by or
on behalf of the Federal Deposit Insurance Corporation (FDIC), the Federal
Housing Finance Agency (FHFA), or any other state or federal agency having
regulatory authority over a lender or financial institution, and claims arising from
failure of a financial institution.

Pro-ration of premiums for coverage which is purchased during the course of a
calendar year but with no provision for refunds of unused premiums.

Not less than $ 100,000 coverage per claim with an aggregate limit of not less
than $ 300,000 per individual.

A deductible amount for each occurrence of not more than $ 1,000 for claims and
no deductible for legal expenses and defense.

The obligation of the carrier to defend all covered claims and the ability of the
insured licensee to select counsel of choice subject to the written permission of
the carrier, which shall not be unreasonably withheld.

The ability of a licensee, upon payment of an additional premium, to obtain
higher or excess coverage or to purchase additional coverage from the group
carrier as may be determined by the carrier.

The ability of a licensee, upon payment of an additional premium to obtain an
extended reporting period of not less than 365 days.

10. A conformity endorsement allowing a Colorado resident licensee to meet the

errors and omissions insurance requirement for an active license in another
group mandated state without the need to purchase separate coverage in that
state.

11. Policy must not be issued or underwritten using a “self-rated” application form. A

“self-rated” application is defined as being an application where a policy is issued
based on the answers listed on the application with no subsequent underwriter
review.

12. Prior acts coverage shall be offered to licensees with continuous past coverage.

Licensees or applicants may obtain errors and omissions coverage independent of
the group plan from any insurance carrier subject to the following terms and
conditions:

1.

Individual policies must, at a minimum, comply with the following conditions and
the insurance carrier must certify compliance in an affidavit issued to the insured
licensee or applicant in a form specified by the Board. The insurance carrier
agrees to immediately notify the Board of any cancellation or lapse in coverage.
Independent individual coverage must provide, at a minimum, the following:

A. The insurance carrier is in compliance with all applicable rules and statutes set
forth by the Colorado Division of Insurance, and, if required, are licensed to
write policies of Errors and Omissions Insurance in this state.

B. The insurance carrier maintains an A.M. best rating of “A-" or better.

C. The contract and policy are in conformance with all relevant Colorado
statutory requirements.

D. Coverage includes all acts for which an appraiser’s credential is required,
except those illegal, fraudulent or other acts which are normally excluded
from such coverage.





E. Coverage cannot be canceled by the insurance provider, except for
nonpayment of the premium. Cancellation notice must be provided in
manner that complies with 10-4-109.7 C.R.S.

F. Coverage is for not less than $100,000 per claim, with an annual aggregate
limit of not less than $ 300,000 per individual, not including costs of
investigation and defense.

G. A deductible amount for each occurrence of not more than $1,000 for claims,
and no deductible for legal expenses and defense.

H. The ability of a licensee, upon payment of an additional premium to obtain an
extended reporting period of not less than 365 days.

I. The coverage afforded by the policy shall not contain exclusions for coverage
of claims for damages reasonably expected in connection with professional
appraisal services, including but not limited to, claims for damages made by
or on behalf of the Federal Deposit Insurance Corporation (FDIC), the
Federal Housing Finance Authority (FHFA), or any other state or federal
agency having regulatory authority over a lender or financial institution, and
claims arising from the failure of a financial institution.

J. The policy may not be issued or underwritten using a “self-rated” application.
A “self-rated” application is defined as being an application where a policy is
issued based on the answers listed on the application with no subsequent
underwriter review.

K. Prior acts coverage shall be offered to liensees with continuous past
coverage.

2. For firms that carry policies that cover one or more licensees associated with that
firm, all requirements listed in Section 1 shall apply, except Section 1.F. and 1.G.
shall be replaced with the following:

A. The per claim limit shall be not less than $1,000,000.
B. The aggregate limit shall be not less than $1,000,000.

C. The maximum deductible amount for each occurrence shall not exceed
$10,000 and the provider shall look to the insured for payment of any
deductible.

D. Applicants for licensure, activation, renewal, and reinstatement shall -certify
compliance with this rule and 12-61-708 C.R.S. on forms or in a manner prescribed
by the Board. Any active licensee who so certifies and fails to obtain errors and
omissions coverage or to provide proof of continuous coverage, either through the
group carrier or directly to the Board, shall be placed on inactive status:

1. Immediately, if certification of current insurance coverage is not provided to the
Board; or

2. Immediately upon the expiration of any current insurance when certification of
continued coverage is not provided.

E. Appraisers employed by a local, state or federal government entity are exempt
from the errors and omissions insurance requirements.

A hearing on the above subject matter will be held on Thursday, July 10, 2014, at the
Colorado Division of Real Estate, 1560 Broadway, Suite 110D, Denver, Colorado 80202
beginning at 9:00 a.m.

Any interested person may participate in the rule making through submission of written data,
views and arguments to the Division of Real Estate. Persons are requested to submit data, views
and arguments to the Division of Real Estate in writing no less than ten (10) days prior to the
hearing date and time set forth above. However, all data, views and arguments submitted prior to





or at the rulemaking hearing or prior to the closure of the rulemaking record (if different from the
date and time of hearing), shall be considered.

Please be advised that the rule being considered is subject to further changes and modifications
after public comment and formal hearing.
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[PERMANENT RULE ADOPTED July 10, 2014]

DEPARTMENT OF REGULATORY AGENCIES
DIVISION OF REAL ESTATE
BOARD OF REAL ESTATE APPRAISERS
4 CCR 725-2

NOTICE OF PROPOSED PERMANENT RULEMAKING HEARING
July 10, 2014

CHAPTER 7: CONTINUING EDUCATION REQUIREMENTS

Pursuant to and in compliance with Title 12, Article 61 and Title 24, Article 4, C.R.S. as amended,
notice of proposed rulemaking is hereby given, including notice to the Attorney General of the
State of Colorado and to all persons who have requested to be advised of the intention of the
Colorado Board of Real Estate Appraisers (the “Board”) to promulgate rules, or to amend, repeal
or repeal and re-enact the present rules of the Board.

STATEMENT OF BASIS

The statutory basis for the rules titled Rules of the Board of Real Estate Appraisers is Chapter 7
of Title 12, Article 61, Colorado Revised Statutes, as amended.

STATEMENT OF PURPOSE
The purpose of this rule is to effectuate the legislative directive to promulgate necessary and
appropriate rules in conformity with the statute and the provisions of the federal Financial
Institutions Reform, Recovery and Enforcement Act of 1989.
SPECIFIC PURPOSE OF THIS RULEMAKING
The specific purpose of this rule is to amend or repeal existing rules with respect to requirements

for continuing education.

Proposed New, Amended and Repealed Rules

[Deleted material shown struck—through, new material shown ALL CAPS. Rules, or portions of
rules, which are unaffected are reproduced. Readers are advised to obtain a copy of the
complete rules of the Board at www.dora.state.co.us/real-estate/rulemaking/BOREA/index.htm]

CHAPTER 7: CONTINUING EDUCATION REQUIREMENTS

7.7 The Board will award continuing education credit to credentialed appraisers who attend a
Colorado Board of Real Estate Appraiser’s public meeting, under the following conditions:

A. Credit will be awarded for a single Board meeting per license cycle; and

B. The meeting must be open to the public and must be a minimum of two (2) hours in
length. The total credit cannot exceed seven (7) hours.

A hearing on the above subject matter will be held on Thursday, July 10, 2014, at the
Colorado Division of Real Estate, 1560 Broadway, Suite 110D, Denver, Colorado 80202
beginning at 9:00 a.m.





Any interested person may participate in the rule making through submission of written data,
views and arguments to the Division of Real Estate. Persons are requested to submit data, views
and arguments to the Division of Real Estate in writing no less than ten (10) days prior to the
hearing date and time set forth above. However, all data, views and arguments submitted prior to
or at the rulemaking hearing or prior to the closure of the rulemaking record (if different from the
date and time of hearing), shall be considered.

Please be advised that the rule being considered is subject to further changes and modifications
after public comment and formal hearing.





		Proposed New, Amended and Repealed Rules




[PERMANENT RULE ADOPTED July 10, 2014]

DEPARTMENT OF REGULATORY AGENCIES
DIVISION OF REAL ESTATE
BOARD OF REAL ESTATE APPRAISERS
4 CCR 725-2

NOTICE OF PROPOSED PERMANENT RULEMAKING HEARING
July 10, 2014

CHAPTER 8: RENEWAL, REINSTATEMENT, INACTIVATION, SURRENDER OR
REVOCATION OF LICENSURE

Pursuant to and in compliance with Title 12, Article 61 and Title 24, Article 4, C.R.S. as amended,
notice of proposed rulemaking is hereby given, including notice to the Attorney General of the
State of Colorado and to all persons who have requested to be advised of the intention of the
Colorado Board of Real Estate Appraisers (the “Board”) to promulgate rules, or to amend, repeal
or repeal and re-enact the present rules of the Board.

STATEMENT OF BASIS

The statutory basis for the rules titled Rules of the Board of Real Estate Appraisers is Chapter 7
of Title 12, Article 61, Colorado Revised Statutes, as amended.

STATEMENT OF PURPOSE
The purpose of this rule is to effectuate the legislative directive to promulgate necessary and
appropriate rules in conformity with the statute and the provisions of the federal Financial
Institutions Reform, Recovery and Enforcement Act of 1989.
SPECIFIC PURPOSE OF THIS RULEMAKING
The specific purpose of this rule is to amend or repeal existing rules with respect to license

renewals, reinstatements, inactivations, surrenders or revocations and required duties.

Proposed New, Amended and Repealed Rules

[Deleted material shown struck—through, new material shown ALL CAPS. Rules, or portions of
rules, which are unaffected are reproduced. Readers are advised to obtain a copy of the
complete rules of the Board at www.dora.state.co.us/real-estate/rulemaking/BOREA/index.htm]

CHAPTER 8: RENEWAL, REINSTATEMENT, INACTIVATION, SURRENDER OR
REVOCATION OF LICENSURE

8.17 An Ad Valorem Appraiser must be a County Assessor, an employee of a County
Assessor’s Office, or an employee of the Division of Property Taxation in the Department
of Local Affairs. If an Ad Valorem Appraiser is no longer a County Assessor, leaves the
employ of a County Assessor’s Office, or leaves the employ of the Division of Property
Taxation within the Department of Local Affairs, the Ad Valorem Appraiser must notify the
Board within three business days in a manner acceptable to the Board. Upon such
notification or discovery by the Board, the Ad Valorem Appraiser will be placed on
inactive status. The Ad Valorem Appraiser will not be returned to active status unless the





licensee signs a certification that he or she is currently a County Assessor, an employee
of a County Assessor’s Office or an employee of the Division of Property Taxation in the
Department of Local Affairs and the Board verifies the licensee’s employment.

A hearing on the above subject matter will be held on Thursday, July 10, 2014, at the
Colorado Division of Real Estate, 1560 Broadway, Suite 110D, Denver, Colorado 80202
beginning at 9:00 a.m.

Any interested person may participate in the rule making through submission of written data,
views and arguments to the Division of Real Estate. Persons are requested to submit data, views
and arguments to the Division of Real Estate in writing no less than ten (10) days prior to the
hearing date and time set forth above. However, all data, views and arguments submitted prior to
or at the rulemaking hearing or prior to the closure of the rulemaking record (if different from the
date and time of hearing), shall be considered.

Please be advised that the rule being considered is subject to further changes and modifications
after public comment and formal hearing.





		Proposed New, Amended and Repealed Rules




[PERMANENT RULE ADOPTED July 10, 2014]

DEPARTMENT OF REGULATORY AGENCIES
DIVISION OF REAL ESTATE
BOARD OF REAL ESTATE APPRAISERS
4 CCR 725-2

NOTICE OF PROPOSED PERMANENT RULEMAKING HEARING
July 10, 2014

CHAPTER 9: LICENSURE AND CERTIFICATION BY ENDORSEMENT

Pursuant to and in compliance with Title 12, Article 61 and Title 24, Article 4, C.R.S. as amended,
notice of proposed rulemaking is hereby given, including notice to the Attorney General of the
State of Colorado and to all persons who have requested to be advised of the intention of the
Colorado Board of Real Estate Appraisers (the “Board”) to promulgate rules, or to amend, repeal
or repeal and re-enact the present rules of the Board.

STATEMENT OF BASIS

The statutory basis for the rules titled Rules of the Board of Real Estate Appraisers is Chapter 7
of Title 12, Article 61, Colorado Revised Statutes, as amended.

STATEMENT OF PURPOSE
The purpose of this rule is to effectuate the legislative directive to promulgate necessary and
appropriate rules in conformity with the statute and the provisions of the federal Financial
Institutions Reform, Recovery and Enforcement Act of 1989.
SPECIFIC PURPOSE OF THIS RULEMAKING
The specific purpose of this rule is to amend or repeal existing rules with respect to reciprocal

licensure of appraisers.

Proposed New, Amended and Repealed Rules

[Deleted material shown struck—through, new material shown ALL CAPS. Rules, or portions of
rules, which are unaffected are reproduced. Readers are advised to obtain a copy of the
complete rules of the Board at www.dora.state.co.us/real-estate/rulemaking/BOREA/index.htm]

CHAPTER 9: LICENSURE AND CERTIFICATION BY ENDORSEMENT

9.1 Pursuant to Section 12-61-711(1), C.R.S. (as amended), licensure by endorsement shall be
subject to the following restrictions and requirements:

A.  The Board may issue licenses or certifications by endorsement only to those persons
holding an active license or certificate from another jurisdiction which is substantially
equivalent to those described in Board Rules1.13, 1.14 or 1.15, with qualification
requirements substantially equivalent to those in Board Rules 2.2, 2.3 or 2.4,
respectively;

B.  The applicant must be the holder of an active license or certificate in good standing
under the laws of another jurisdiction;





C. The appraiser regulatory program of the jurisdiction where the applicant holds an
active license or certificate in good standing must not have been disapproved by the
appropriate authority under 12 U.S.C.A., Section 3347, FIRREA,;

D. The applicant must apply for licensure by endorsement on a form provided by the
Board, pay the specified fees and meet all other Board requirements, including the
submission of a set of fingerprints to the Colorado Bureau of Investigation for the
purpose of conducting a state and national fingerprint-based criminal history record
check as required by Section 12-61-706(6), C.R.S. (as amended);

E. The applicant must apply for and be issued by the Board a license or certificate by
endorsement prior to undertaking appraisal activities in Colorado that would require
licensure in Colorado; and

F.  Alicense or certificate issued by endorsement shall be subject to the same renewal
requirements as a license or certificate issued pursuant to Section 12-61-706, C.R.S.
(as amended), and Board Rules Chapters 7 and 8.

A hearing on the above subject matter will be held on Thursday, July 10, 2014, at the
Colorado Division of Real Estate, 1560 Broadway, Suite 110D, Denver, Colorado 80202
beginning at 9:00 a.m.

Any interested person may participate in the rule making through submission of written data,
views and arguments to the Division of Real Estate. Persons are requested to submit data, views
and arguments to the Division of Real Estate in writing no less than ten (10) days prior to the
hearing date and time set forth above. However, all data, views and arguments submitted prior to
or at the rulemaking hearing or prior to the closure of the rulemaking record (if different from the
date and time of hearing), shall be considered.

Please be advised that the rule being considered is subject to further changes and modifications
after public comment and formal hearing.
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[PERMANENT RULE ADOPTED July 10, 2014]

DEPARTMENT OF REGULATORY AGENCIES
DIVISION OF REAL ESTATE
BOARD OF REAL ESTATE APPRAISERS
4 CCR 725-2

NOTICE OF PROPOSED PERMANENT RULEMAKING HEARING
July 10, 2014

CHAPTER 10: TEMPORARY PRACTICE IN COLORADO

Pursuant to and in compliance with Title 12, Article 61 and Title 24, Article 4, C.R.S. as amended,
notice of proposed rulemaking is hereby given, including notice to the Attorney General of the
State of Colorado and to all persons who have requested to be advised of the intention of the
Colorado Board of Real Estate Appraisers (the “Board”) to promulgate rules, or to amend, repeal
or repeal and re-enact the present rules of the Board.

STATEMENT OF BASIS

The statutory basis for the rules titled Rules of the Board of Real Estate Appraisers is Chapter 7
of Title 12, Article 61, Colorado Revised Statutes, as amended.

STATEMENT OF PURPOSE
The purpose of this rule is to effectuate the legislative directive to promulgate necessary and
appropriate rules in conformity with the statute and the provisions of the federal Financial
Institutions Reform, Recovery and Enforcement Act of 1989.
SPECIFIC PURPOSE OF THIS RULEMAKING
The specific purpose of this rule is to amend or repeal existing rules with respect to temporary

practice permits.

Proposed New, Amended and Repealed Rules

[Deleted material shown struck—through, new material shown ALL CAPS. Rules, or portions of
rules, which are unaffected are reproduced. Readers are advised to obtain a copy of the
complete rules of the Board at www.dora.state.co.us/real-estate/rulemaking/BOREA/index.htm]

CHAPTER 10: TEMPORARY PRACTICE IN COLORADO

10.1 Pursuant to Sections 12-61-701, 12-61-704(1)(a)(l), (I1), and (Ill), 12-61-720(1)(c), C.R.S.
(as amended) and in conformance with 12 U.S.C.A. Section 3351(a), FIRREA, a
Temporary Practice Permit may be issued to the holder of an active appraiser’s license
from another state. Such Temporary Practice Permit shall be subject to the following
restrictions and requirements:

A.  The applicant must apply for and be issued a Temporary Practice Permit prior to his
or her commencement of a real property appraisal in Colorado that is part of a
federally related transaction;





B. The applicant’s business is temporary in nature and the applicant shall identify in
writing the appraisal assignment(s) to be completed under the Temporary Practice
Permit prior to being issued a Temporary Practice Permit;

C. The Temporary Practice Permit shall be valid only for the appraisal assignment(s)
listed thereon;

D.  The applicant must be the holder of an active license in good standing under the laws
of another state;

E. The state in which the applicant holds an active license in good standing must
impose licensure requirements that are in conformance with FIRREA,;

F. The appraiser regulatory program of the state where the applicant holds a license in
good standing must not have been disapproved by the appropriate authority under
the provisions of 12 U.S.C.A. Section 3347, FIRREA,;

G. The applicant must apply for a Temporary Practice Permit on a form provided by the
Board, pay the specified fees, and meet all other Board requirements; and

H.  Pursuant to Section 12-61-711(2), C.R.S., Temporary Practice Permits are available
only to persons holding active licensure in another jurisdiction at levels substantially
equivalent to those defined in Board Rules 1.13, 1.14 and 1.15. Temporary Practice
Permits are not available to persons holding licensure in another jurisdiction at a
trainee, apprentice, associate, intern or other entry level similar to that defined in
Board Rule 1.12.

A hearing on the above subject matter will be held on Thursday, July 10, 2014, at the
Colorado Division of Real Estate, 1560 Broadway, Suite 110D, Denver, Colorado 80202
beginning at 9:00 a.m.

Any interested person may participate in the rule making through submission of written data,
views and arguments to the Division of Real Estate. Persons are requested to submit data, views
and arguments to the Division of Real Estate in writing no less than ten (10) days prior to the
hearing date and time set forth above. However, all data, views and arguments submitted prior to
or at the rulemaking hearing or prior to the closure of the rulemaking record (if different from the
date and time of hearing), shall be considered.

Please be advised that the rule being considered is subject to further changes and modifications
after public comment and formal hearing.
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[PERMANENT RULE ADOPTED July 10, 2014]

DEPARTMENT OF REGULATORY AGENCIES
DIVISION OF REAL ESTATE
BOARD OF REAL ESTATE APPRAISERS
4 CCR 725-2

NOTICE OF PROPOSED PERMANENT RULEMAKING HEARING
July 10, 2014

CHAPTER 11: STANDARDS OF PROFESSIONAL APPRAISAL PRACTICE

Pursuant to and in compliance with Title 12, Article 61 and Title 24, Article 4, C.R.S. as amended,
notice of proposed rulemaking is hereby given, including notice to the Attorney General of the
State of Colorado and to all persons who have requested to be advised of the intention of the
Colorado Board of Real Estate Appraisers (the “Board”) to promulgate rules, or to amend, repeal
or repeal and re-enact the present rules of the Board.

STATEMENT OF BASIS

The statutory basis for the rules titled Rules of the Board of Real Estate Appraisers is Chapter 7
of Title 12, Article 61, Colorado Revised Statutes, as amended.

STATEMENT OF PURPOSE
The purpose of this rule is to effectuate the legislative directive to promulgate necessary and
appropriate rules in conformity with the statute and the provisions of the federal Financial
Institutions Reform, Recovery and Enforcement Act of 1989.
SPECIFIC PURPOSE OF THIS RULEMAKING
The specific purpose of this rule is to amend or repeal existing rules with respect to professional

appraisal practice standards.

Proposed New, Amended and Repealed Rules

[Deleted material shown struck—through, new material shown ALL CAPS. Rules, or portions of
rules, which are unaffected are reproduced. Readers are advised to obtain a copy of the
complete rules of the Board at www.dora.state.co.us/real-estate/rulemaking/BOREA/index.htm]

CHAPTER 11: STANDARDS OF PROFESSIONAL APPRAISAL PRACTICE

11.1  Pursuant to Section 12-61-713(1)(g), C.R.S. (as amended), the Board adopts, and
incorporates by reference in compliance with Section 24-4-103(12.5), C.R.S., as the
generally accepted standards of professional appraisal practice the definitions, preamble,
rules, standards and standards rules and statements of the Uniform Standards of
Professional Appraisal Practice as promulgated by the Appraisal Standards Board of the
Appraisal Foundation on January 30,1989 and amended through February 1, 2013 and
known as the 2014-2015 edition. Amendments to the Uniform Standards of Professional
Appraisal Practice subsequent to February 1, 2013 are not included in this Rule. A
certified copy of the Uniform Standards of Professional Appraisal Practice is on file and
available for public inspection at the offices of the Board of Real Estate Appraisers at





11.2

11.3

1560 Broadway, Suite 925, Denver, Colorado. Copies of the Uniform Standards of
Professional Appraisal Practice adopted under this rule may be examined at any state
publications depository library. The 2014-2015 edition of the Uniform Standards of
Professional Appraisal Practice may be examined at the Internet website of The
Appraisal Foundation at www.appraisalfoundation.org, and copies may be ordered
through that mechanism. The Appraisal Foundation may also be contacted at 1155 15th
Street, NW, Suite 1111, Washington, DC 20005, or by telephone at (202) 347-7722 or by
telefax at (202) 347-7727. The 2012-2013 edition of the Uniform Standards of
Professional Appraisal Practice, incorporating the amendments made through April 8,
2011 shall remain in effect through December 31, 2013. Beginning January 1, 2014, the
2014-2015 edition of the Uniform Standards of Professional Appraisal Practice shall be in
effect.

A licensee appraiser using the services of an unlicensed assistant under the provisions of
Section 12-61-721, C.R.S. (as amended), or the services of another licensee in the
preparation of appraisals or other work products shall, consistent with the Uniform
Standards of Professional Appraisal Practice, supervise each such assistant or licensee
in an active, diligent and personal manner. When any portion of the work involves
significant real property appraisal assistance, the licensee appraiser must describe and
summarize the research, analysis and reporting contributions of each such assistant or
other licensee within each such report or other work product in a manner specified in
USPAP standard 2.

When disclosing a contingent fee arrangement pursuant to Section 12-61-702(6), Section
12-61-713(1)(g), and Section 12-61-716(1)(b), (c) and (d), C.R.S. (as amended), Board
Rule 1.20, a licensee shall disclose the contingent compensation agreement in a clear
and unequivocal manner in any oral report, and in the letter of transmittal, summary of
salient facts and conclusions, statement of limiting conditions, and certifications of any
written report. The licensee is not required to disclose the amount of the contingent fee,
but is not prohibited from full disclosure of the amount of the contingent fee. A licensee
must not have a compensation arrangement for an assignment that is based on his or her
opinion of value.

A hearing on the above subject matter will be held on Thursday, July 10, 2014, at the
Colorado Division of Real Estate, 1560 Broadway, Suite 110D, Denver, Colorado 80202
beginning at 9:00 a.m.

Any interested person may participate in the rule making through submission of written data,
views and arguments to the Division of Real Estate. Persons are requested to submit data, views
and arguments to the Division of Real Estate in writing no less than ten (10) days prior to the
hearing date and time set forth above. However, all data, views and arguments submitted prior to
or at the rulemaking hearing or prior to the closure of the rulemaking record (if different from the
date and time of hearing), shall be considered.

Please be advised that the rule being considered is subject to further changes and modifications
after public comment and formal hearing.
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[PERMANENT RULE ADOPTED July 10, 2014]

DEPARTMENT OF REGULATORY AGENCIES
DIVISION OF REAL ESTATE
BOARD OF REAL ESTATE APPRAISERS
4 CCR 725-2

NOTICE OF PROPOSED PERMANENT RULEMAKING HEARING
July 10, 2014

CHAPTER 13: DISCIPLINARY PROCEDURES

Pursuant to and in compliance with Title 12, Article 61 and Title 24, Article 4, C.R.S. as amended,
notice of proposed rulemaking is hereby given, including notice to the Attorney General of the
State of Colorado and to all persons who have requested to be advised of the intention of the
Colorado Board of Real Estate Appraisers (the “Board”) to promulgate rules, or to amend, repeal
or repeal and re-enact the present rules of the Board.

STATEMENT OF BASIS

The statutory basis for the rules titled Rules of the Board of Real Estate Appraisers is Chapter 7
of Title 12, Article 61, Colorado Revised Statutes, as amended.

STATEMENT OF PURPOSE
The purpose of this rule is to effectuate the legislative directive to promulgate necessary and
appropriate rules in conformity with the statute and the provisions of the federal Financial
Institutions Reform, Recovery and Enforcement Act of 1989.
SPECIFIC PURPOSE OF THIS RULEMAKING
The specific purpose of this rule is to amend or repeal existing rules with respect to Board

disciplinary procedures.

Proposed New, Amended and Repealed Rules

[Deleted material shown struck—through, new material shown ALL CAPS. Rules, or portions of
rules, which are unaffected are reproduced. Readers are advised to obtain a copy of the
complete rules of the Board at www.dora.state.co.us/real-estate/rulemaking/BOREA/index.htm]

CHAPTER 13: DISCIPLINARY PROCEDURES

13.2 Pursuant to Section 12-61-704(1)(c), C.R.S., and Section 24-4-105(3), C.R.S., any
disciplinary hearing conducted on behalf of the Board may, at the discretion of the Board,
be conducted by an Administrative Law Judge from the Office of Administrative Courts of
the Department of Personnel & Administration.

A hearing on the above subject matter will be held on Thursday, July 10, 2014, at the
Colorado Division of Real Estate, 1560 Broadway, Suite 110D, Denver, Colorado 80202
beginning at 9:00 a.m.

Any interested person may participate in the rule making through submission of written data,
views and arguments to the Division of Real Estate. Persons are requested to submit data, views





and arguments to the Division of Real Estate in writing no less than ten (10) days prior to the
hearing date and time set forth above. However, all data, views and arguments submitted prior to
or at the rulemaking hearing or prior to the closure of the rulemaking record (if different from the
date and time of hearing), shall be considered.

Please be advised that the rule being considered is subject to further changes and modifications
after public comment and formal hearing.





		Proposed New, Amended and Repealed Rules




[PERMANENT RULE ADOPTED July 10, 2014]

DEPARTMENT OF REGULATORY AGENCIES
DIVISION OF REAL ESTATE
BOARD OF REAL ESTATE APPRAISERS
4 CCR 725-2

NOTICE OF PROPOSED PERMANENT RULEMAKING HEARING
July 10, 2014

CHAPTER 16: CONSERVATION EASEMENT APPRAISALS

Pursuant to and in compliance with Title 12, Article 61 and Title 24, Article 4, C.R.S. as amended,
notice of proposed rulemaking is hereby given, including notice to the Attorney General of the
State of Colorado and to all persons who have requested to be advised of the intention of the
Colorado Board of Real Estate Appraisers (the “Board”) to promulgate rules, or to amend, repeal
or repeal and re-enact the present rules of the Board.

STATEMENT OF BASIS

The statutory basis for the rules titled Rules of the Board of Real Estate Appraisers is Chapter 7
of Title 12, Article 61, Colorado Revised Statutes, as amended.

STATEMENT OF PURPOSE
The purpose of this rule is to effectuate the legislative directive to promulgate necessary and
appropriate rules in conformity with the statute and the provisions of the federal Financial
Institutions Reform, Recovery and Enforcement Act of 1989.
SPECIFIC PURPOSE OF THIS RULEMAKING
The specific purpose of this rule is to amend or repeal existing rules with respect to appraising

conservation easements.

Proposed New, Amended and Repealed Rules

[Deleted material shown struck—through, new material shown ALL CAPS. Rules, or portions of
rules, which are unaffected are reproduced. Readers are advised to obtain a copy of the
complete rules of the Board at www.dora.state.co.us/real-estate/rulemaking/BOREA/index.htm]

CHAPTER 16: CONSERVATION EASEMENT APPRAISALS

16.1 Repealed.
16.2 Repealed.
16.3 Repealed.

A hearing on the above subject matter will be held on Thursday, July 10, 2014, at the
Colorado Division of Real Estate, 1560 Broadway, Suite 110D, Denver, Colorado 80202
beginning at 9:00 a.m.

Any interested person may participate in the rule making through submission of written data,
views and arguments to the Division of Real Estate. Persons are requested to submit data, views
and arguments to the Division of Real Estate in writing no less than ten (10) days prior to the





hearing date and time set forth above. However, all data, views and arguments submitted prior to
or at the rulemaking hearing or prior to the closure of the rulemaking record (if different from the
date and time of hearing), shall be considered.

Please be advised that the rule being considered is subject to further changes and modifications
after public comment and formal hearing.
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DEPARTMENT OF REGULATORY AGENCIES
DIVISION OF REAL ESTATE
BOARD OF REAL ESTATE APPRAISERS
4 CCR 725-2

NOTICE OF PROPOSED PERMANENT RULEMAKING HEARING
July 10, 2014

CHAPTER 17: LICENSING REQUIREMENTS FOR APPRAISAL MANAGEMENT
COMPANIES

Pursuant to and in compliance with Title 12, Article 61 and Title 24, Article 4, C.R.S. as amended,
notice of proposed rulemaking is hereby given, including notice to the Attorney General of the
State of Colorado and to all persons who have requested to be advised of the intention of the
Colorado Board of Real Estate Appraisers (the “Board”) to promulgate rules, or to amend, repeal
or repeal and re-enact the present rules of the Board.

STATEMENT OF BASIS

The statutory basis for the rules titled Rules of the Board of Real Estate Appraisers is Chapter 7
of Title 12, Article 61, Colorado Revised Statutes, as amended.

STATEMENT OF PURPOSE
The purpose of this rule is to effectuate the legislative directive to promulgate necessary and
appropriate rules in conformity with the statute and the provisions of the federal Financial
Institutions Reform, Recovery and Enforcement Act of 1989.
SPECIFIC PURPOSE OF THIS RULEMAKING
The specific purpose of this rule is to amend or repeal existing rules with respect to appraisal

management company licensure.

Proposed New, Amended and Repealed Rules

[Deleted material shown struck—through, new material shown ALL CAPS. Rules, or portions of
rules, which are unaffected are reproduced. Readers are advised to obtain a copy of the
complete rules of the Board at www.dora.state.co.us/real-estate/rulemaking/BOREA/index.htm]

CHAPTER 17: LICENSING REQUIREMENTS FOR APPRAISAL MANAGEMENT
COMPANIES

17.2  Pursuant to section 12-61-707, C.R.S. an applicant for an appraisal management
company’s or a controlling appraiser’s license who has been convicted of, entered a plea
of guilty to, or entered a plea of nolo contendere to a misdemeanor or a felony, or any
other like municipal code violation, shall, with his or her application, include an addendum
to the application in a form prescribed by the Board. Such addendum shall be supported
and documented by, without limitation, the following:

A. Court documents, including original charges, disposition, pre-sentencing report and
certification of completion of terms of sentence;

B. Police officer’s report(s);





C. Probation or parole officer’s report(s);

D. A written personal statement explaining the circumstances surrounding each
violation, and including the statement “I have no other violations either past or
pending”;

E. Letters of recommendation; and

F. Employment history for the preceding five years.

17.11 When an application for licensure as an appraisal management company is submitted,
the controlling appraiser must certify the following:

A. If the appraisal management company is a corporation, that the corporation complies
with section 12-61-707(8)(c), C.R.S. and that the controlling appraiser has been
authorized by the corporation as the controlling appraiser for the corporation.

B. If the appraisal management company is a partnership, that the partnership complies
with section 12-61-707(8)(a), C.R.S. and that the controlling appraiser has been
authorized by the partnership as the controlling appraiser for the partnership.

C. If the appraisal management company is a limited liability company, that the
company complies with section 12-61-707(8)(b), C.R.S. and that the controlling
appraiser has been authorized by the company as the controlling appraiser for the
limited liability company.

17.14 Applicants for licensure, activation, renewal or reinstatement as an appraisal
management company shall certify compliance with section 12-61-709, C.R.S. in a
manner prescribed by the Board. The surety bond must:

A. Be for a minimum of $25,000.00;
B. Be in conformance with all relevant Colorado statutory requirements; and

C. Cover acts contemplated for appraisal management companies under part 7 of article
61 of title 12 during the period of licensure by the appraisal management company.

Any licensed appraisal management company that certifies compliance and fails to
maintain a surety bond, or to provide proof of continuous coverage, shall be placed on
inactive status:

A. Immediately if a current surety bond is not provided to the Board; or

B. Immediately upon the expiration of any current surety bond when certification of
continued coverage is not provided.

17.15 An appraisal management company or controlling appraiser whose license has been
placed on inactive status must:

A. Cease any activities requiring a license.
B. Cease all advertising of licensed services.

C. If an appraisal management company, inform all clients of the company’s license
status and inability to provide any services requiring a license.

D. If an appraisal management company, ensure that all appraisal fees collected from
the client(s) have been accounted for and dispersed pursuant to section 12-61-
714(1)(h), C.R.S.

E. If an appraisal management company, fees for services requiring a license can be
collected for licensed services performed prior to inactivation of the license.

A hearing on the above subject matter will be held on Thursday, July 10, 2014, at the
Colorado Division of Real Estate, 1560 Broadway, Suite 110D, Denver, Colorado 80202
beginning at 9:00 a.m.





Any interested person may participate in the rule making through submission of written data,
views and arguments to the Division of Real Estate. Persons are requested to submit data, views
and arguments to the Division of Real Estate in writing no less than ten (10) days prior to the
hearing date and time set forth above. However, all data, views and arguments submitted prior to
or at the rulemaking hearing or prior to the closure of the rulemaking record (if different from the
date and time of hearing), shall be considered.

Please be advised that the rule being considered is subject to further changes and modifications
after public comment and formal hearing.
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